June 20, 2023

Dear Member of Congress:

We, the undersigned organizations, are committed to creating economic opportunity across the
United States by bringing clean, affordable energy and high-quality jobs to every community.
We believe that strategic, targeted federal investments that attract and leverage private capital
have the power to advance those same goals, and that is why we strongly support the recently
established Greenhouse Gas Reduction Fund (GGRF). As Congress negotiates federal
spending for the upcoming fiscal year, we urge you to reject any cuts to programs like the
GGREF that are key to mobilizing markets and driving investment in all communities.

We represent networks of community development financial institution (CDFI) credit unions and
loan funds, Minority Depository Institutions, investors, and green banks collectively serving
millions of Americans across the nation, as well as a diverse mix of their allies. Through these
networks, we have catalyzed billions of dollars in public and private investments across the
United States, all centered on the premise that all Americans should fully and equitably realize
the benefits of the clean energy transition — from lower energy costs, to good jobs and economic
opportunity, to improved health outcomes. The GGRF builds on that vision by mobilizing
investment in rural, traditional energy, Tribal, low-income, and other underserved communities
in red, blue, and purple states and districts across the country.

GGRF investments will create jobs, reduce consumer energy costs, and improve health
outcomes for all Americans. According to McKinsey, the GGRF’s $20 billion green financing
programs — a subset of the GGRF’s overall $27 billion investment — will help create one million
direct jobs over a decade, with 380,000 of those jobs located in low-income and disadvantaged
communities. This first-of-its-kind program will also help consumers, businesses, and
communities finance projects and deploy innovative technologies that will reduce their energy
bills. Thanks to GGRF investments, Americans will realize at least $100 billion in cost savings,
with nearly one-third of those savings concentrated in low-income and disadvantaged
communities. In addition, projects supported by the GGRF will avoid thousands of early deaths
by reducing air pollution, especially in communities that bear the greatest pollution burden.

The GGRF will leverage public funds, spur private investment in low- and zero-emission
projects, and generate tax revenue for federal, state, and local governments. According to
McKinsey, the GGRF’s $20 billion green financing programs will be leveraged into $250 billion
in combined public financing and private co-investment over ten years. These investments will
yield economic dividends for decades to come, creating wealth in communities while also
contributing to local, state, and federal tax bases far beyond the initial $20 billion investment.

The GGRF makes critical investments in communities that have long been overlooked or
underserved by traditional financial markets. At least $15 billion in GGRF funding — more
than 55 percent of overall program funds, spread across its funding streams — must be
dedicated to projects in underserved communities. By investing in rural, traditional energy,
Tribal, low-income, and other disadvantaged communities, the GGRF will expand economic



opportunity in parts of the country that have been overlooked for far too long. At the same time,
public and private co-investment will stretch GGRF dollars even further. These targeted
investments are critical because they will fill gaps in access to financing that have long persisted
in many communities, ensuring that consumers, homeowners, and businesses across the
country can benefit from the transition to a low-cost, low-carbon economy, rather than being left

behind.

The GGRF will catalyze investment in pollution reduction projects that, in the absence of
these funds, would not get off the ground. By statute, the GGRF’s financing programs are
required to support projects that otherwise lack access to capital. In other words, they will not
duplicate investments currently being made elsewhere — by either the public or private sector —
but will instead be complementary and spur investment where it is needed most.

These investments capitalize on the successful model and track records of green banks and
community-based lenders that have expanded access to green capital in states, cities, and
regions. The GGRF will scale the capacity of these experienced lenders to reach even more
communities and support even more projects. Similarly, the GGRF’s program to deploy zero-
emission technologies through states, local governments, and Tribes will ensure that clean
energy solutions are tailored to geographic, market, and regulatory needs. All told, the GGRF is
expected to reduce at least 850 metric megatons of climate pollution over a decade, accounting
for one-sixth of the reductions needed over the next ten years to avoid the most damaging

impacts of climate change.

Given the high-impact nature of the GGRF’s investments and its potential to expand economic
opportunity for rural, traditional energy, Tribal, low-income, and other disadvantaged
communities — all while reducing climate pollution — we urge Congress to categorically reject

any cuts to the program.
Thank you for your consideration.

Sincerely,
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